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he Minister of Plantation Industries and 
Commodities, YB Datuk Seri Mah Siew 
Keong delivered opening keynote address at 
the Malaysia Biomass Industry Networking 
Seminar 2017 which held on 24th May 2017 at 

Kinrara Resort, Puchong, Selangor. This Networking Seminar 
gathered the industry players and relevant stakeholders 
within the biomass value chain to update on the latest 
happening in the biomass industry

The biomass industry in Malaysia has evolved into a 
source that can be utilized ranging from the generation of 
renewable energy to the production of the bio fertilisers, 
bio-chemicals, bio-pellets and eco-products. There is a big 
potential of biomass industry to become a game charger for 
the country, both in terms of economic growth as well as 
enhancing the sustainability of our resources.

The oil palm industry has been major source of biomass in 
Malaysia. In 2016, the oil palm industry contributed 3.5% to 
the total Gross Domestic Product (GDP), with export earnings 
of RM67.6 billion and accounted for 8.6% of total merchandise 

exports in 2016.

In terms of biomass, the oil palm industry generated 
about 82 million tonnes dry weight of oil palm biomass from 
the plantation as well as from the milling sector. In addition 
to that, from the total of 85.54 million tonnes of fresh fruit 
bunches processed at the mills in 2016, about 57.31 million 
tonnes of palm oil mill effluent (POME) were generated. The 
biogas from POME offers the potential to generate power for 
own use in the mills and also for grid connectivity.

To enhance the sustainability of the oil palm industry, 
the Government, is encouraging biogas capture from POME, 
through the Palm Oil National Key Economic Area (NKEA) 
initiative. Currently there are 93 biogas plants in operation 
in the country, 8 under construction and 145 under planning. 
Out of 93 plants, 23 are connected to the grid under the 
Feed-in Tariff initiative. The biogas is captured for electricity 
generation for on- and off- grid use or co-fired with biomass 
boilers in palm oil mills to power up the mill operation.

The biomass initiative is significant to address the issue of 
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unsustainability production of palm oil. Hence Malaysia 
need to further develop the biomass industry and 
generate more economic wealth from existing acreage of 
oil palm land and abundant sources of biomass while 
reducing the impacts of the industry on the environment.

The Government will continuously support and 
facilitate the development of the biomass processing 
industry, including where necessary fiscal incentives 
to further promote this industry under the flagship of 
the National Biomass Strategy 2020 (NBS2020). Under 
NBS2020, the biomass industry is targeted to continue 
RM30 billion in additional Gross National Income (GNI), 
creating 66,000 jobs as well as expected to contribute to a 
saving of 12% in carbon emissions by 2020.

It is hoped that the biomass industry will flourish 
in the future through the collaboration between the 
government agencies and the industry to ensure a 
successful commercialization of oil palm biomass as 
well as other agriculture biomass. Besides intensifying 
the research and development (R&D) and exploring new 
potential global markets, efforts must also be made to 
identify and minimise the gaps in the industry value 
chain, encourage more collaboration between local and 
international agencies by smart partnering and leverage 
continuous engagement with relevant government 
agencies.
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Participants of the networking seminar.

During the press conference, from the left: 
H.E. Maria Castillo Fernandez, ambassador & 
head of the Delegation of the European Union 
to Malaysia; Datuk Seri Mah Siew Keong, the 
Minister of Plantation Industries and commodities 
(MPIC) Malaysia ; and Y. Bhg. Dato’ Leong Kin 
Mun, President of Malaysia Biomass Industries 
Confederation (MBIC).

H.E. Maria Castillo Fernandez, ambassador & 
head of the Delegation of the European Union to 
Malaysia, was receiving souvenir from Dato’ Leong 
Kin Mun.

Dato’ Leong Kin Mun, President of the Malaysia 
Biomass Industries Confederation (MBIC) 
delivering the welcoming address.

»

FBI IN ACTION


